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The weaker-than-expected guidance falls in line with our view of 2024 earnings expectations as being 
overly optimistic. The current consensus estimate is for operating EPS to grow ~12% in 2024; we see 
operating EPS growing in the low-single digits, with the possibility of further downside dependent on 
economic activity and the dynamic between revenues and costs.

With almost 90% of market cap having been reported, S&P 500 operating earnings are on track to 
�nish 3Q23 +4.5% y/y. While results have fared well this quarter, we are beginning to see a slowdown 
on a sequential basis. We are currently tracking a q/q operating EPS decline of 3.8%, with many 
companies also downgrading guidance for 4Q23 and 2024.

Continuing our discussion on forward 
earnings expectations in 2024, we look at 
past earnings declines during previous 
recessions in our chart to the week. 
Earnings declines tend to be milder in 
high in�ationary recessions which is how 
we could characterize this upcoming 
recession if it were to take place. The big 
questions for 2024 is whether the 
consumer can keep up their level of 
consumption in 2024. With household 
savings near cycle lows, credit card 
balances increasing along with 
delinquencies as well as tight bank 
lending standards,  we think they muddle 
through. 

Labor market data over the coming months will be key, as they will help determine, in part, the path 
for earnings ahead.

Looking at the technical charts, we are back above the 50-day moving average on the S&P 500, so the 
short term has recovered. We �lled the 4,375 and 4,401 gaps discussed in last week’s market minute; 
thus, we think the upside is rather limited from these price levels going forward.  The next upside 
gaps are at 4,505 and 4,514, but unfortunately, we think those are out of reach for the time being. 

Source: Fidelity Weekly Market Update – Fall 2023. 2023 FMR LLC.

The silver lining is that this slowdown is exactly 
what the Fed ordered in terms of cooling in�ation, 
so monetary policy could possibly turn dovish in 
the 2nd half of 2024 to support consumption going 
forward.
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We use terminology associated with technical analysis, and provide charts to illustrate some of the concepts discussed. Technical analysis is a security analysis 
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