MOE’S MARKET WRAP MINUTE
week oF JANUARY 23, 2023

MOE’S MARKET MENTIONS

@ With the S&P500 up 3.51% to start the year, so far so good. We are starting to see some relative
strength upside divergence so won't be surprised to see a slight pullback in the coming months, but
overall markets are turning risk on.

@ Wediscussed a lot about the high-yield bond market as a good proxy for the recessionary outlook. So
far this year HYG is up 3.45%, almost as much as the S&P500 for the year. Typically, the high-yield
bond market has a beta of 0.5, but this year we are experiencing a beta of 1 to the upside which, in
our view, is positive for the economic outlook.

@ Looking atinternational markets, they are also performing well. EEM is up 10.11% YTD and EFA is up
8.18% YTD. This tangible outperformance relative to US equities might continue if global recessionary
fears continue to wane and the US dollar remains at these levels.

@ Finally, the US bond market is also rallying so far this year with AGG up 3.2%. The 10-year US Treasury
started the year at 3.88%, but as of Friday’s close was 3.48%. This reprieve from rising interest rates
put less downward pressure on asset valuations. We view a 10-year US Treasury rate between 3.3% to
4.3% as a sustainable rate for future asset appreciation. If rates were to decisively break below 3.3%,
that might be a warning sign that a recession is on the horizon.

CHART OF THE WEEK

“Rule of the 1st 5 Days” looks at market returns for the first trading week of the year and forecasts how the
year will end up. The thesis of the theory stems from market participants coming back from winter break
and then positioning their portfolios for the upcoming year depending on their forecasts. Going back to
1950, with the S&P500 up more than 1.4% in the first 5 trading days, the market has been positive 91% of
the time. This year the S&P500 was up 1.46% in the first week, so a good omen for 2023.

S&P 500 Returns After Various First 5 Day Return Scenarios
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UPCOMING EVENTS - REGISTER AT COMPAK.COM/SEMINARS

January 24 COMPAK MARKET UPDATE WEBINAR
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This document contains the current views and opinions of Moeez Ansari, Chief Investment Officer of Compak Asset Management, a registered investment
adviser. The views expressed are current only as of the date of this document and are subject to change. While the information above is obtained from reliable
sources, we do not guarantee its accuracy. Nothing in this document should be considered investment advice, and nothing is personalized to any investor’s
individual circumstances.

We use terminology associated with technical analysis, and provide charts to illustrate some of the concepts discussed. Technical analysis is a security analysis
method with the goal of forecasting the direction of prices of securities or market indices, through the study of past market data, primarily price and volume.
In no event is past performance a guarantee of future performance.

We make no assurance that past performance or the use of technical analysis will accurately predict future prices. Further, a risk of technical analysis is that
over-focus on historical patterns could lead to ignoring or down-playing security-specific concerns, overall market or sector concerns, or other factors,
because we assume inaccurately the historical patterns will repeat themselves.

Compak Asset Management offers investment advice only after entering into an investment advisory agreement and gathering client-specific information
about goals, objectives, financial status, and risk tolerance. Please visit www.compak.com/formcrs for more information.
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