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CHART OF THE WEEK

Volatility creates opportunities and we do see some opportunities in investments that generate yield 
such as shorter-term US Treasuries (<1 year), investment-grade corporate bonds (3-5 years), and 
shorter-term high-yield corporate bonds. These investments given their yield generation can help 
offset the expected continued volatility in the stock market.  
Market participants seem to be moving from worrying about inflation to now worrying about wheth-
er the tighter monentary policy will lead to a recession and specifically an earnings recession which 
would negatively impact the stock market. There is broad consensus that the European zone is in 
worse economic shape than the US economy and thus is more likely to go into recession. Given this 
outlook, we find it interesting that European stocks have outperformed US stocks over the past 
month. Of course, when comparing international stocks to US stocks, one must be mindful of the 
exchange rates i.e. a lower dollar by itself increases the value of international stocks which has been 
the case since November. However, if the dollar were to trend sideways for the next couple of months 
and yet European stocks continue to relatively outperform, we view that as a positive development 
implying that the market doesn’t think Europe is headed for recession, and thus neither is the US 
economy. It is an indicator we will continue to closely watch. 

The stock market is off to a decent start to 2023. Given the volatile year of 2022, expectations are for 
the market to be a little calmer in 2023. With the rise in interest rates taking a breather as well as the 
US dollar coming down in value, this reduces two major headwinds for investments that we saw in 
2022.  

Inflation data releases were the key economic data points to watch in 2022 since they had major 
implications for the US Federal Reserve’s monetary tightening trajectory. This week’s chart shows that 
one of the drivers of inflation – wage growth – has begun to roll over among all income levels and   
thus the market may 
not be as concerned 
about inflation data 
in 2023. The key eco-
nomic data point 
towatch in 2023 will 
be the job numbers. 
If the unemployment 
rate doesn’t substan-
tially rise - the lower 
inflation and steady 
economic environ-
ment may pave the 
way for a soft landing 
during this Fed tight-
ening cycle.

WAGE INFLATION ACROSS INCOME DISTRIBUTION



This document contains the current views and opinions of Moeez Ansari, Chief Investment Officer of Compak Asset Management, a registered investment 
adviser. The views expressed are current only as of the date of this document and are subject to change.  While the information above is obtained from reliable 
sources, we do not guarantee its accuracy.  Nothing in this document should be considered investment advice, and nothing is personalized to any investor’s 
individual circumstances.

We use terminology associated with technical analysis, and provide charts to illustrate some of the concepts discussed. Technical analysis is a security analysis 
method with the goal of forecasting the direction of prices of securities or market indices, through the study of past market data, primarily price and volume. 
In no event is past performance a guarantee of future performance.

We make no assurance that past performance or the use of technical analysis will accurately predict future prices. Further, a risk of technical analysis is that 
over-focus on historical patterns could lead to ignoring or down-playing security-specific concerns, overall market or sector concerns, or other factors, 
because we assume inaccurately the historical patterns will repeat themselves.

Compak Asset Management offers investment advice only after entering into an investment advisory agreement and gathering client-specific information 
about goals, objectives, financial status, and risk tolerance.  Please visit www.compak.com/formcrs for more information.

Moeez Ansari is the President, 
Chief Investment Officer, and founder of 

Compak Asset Management. With over 35 
years of investment experience, Moeez 

evaluates the markets using industry-leading 
technical and fundamental analysis. 

His professional experience includes options 
trading, portfolio optimization, futures 

trading, mutual fund selection modeling and 
financial risk management. He is a nationally 

sought speaker and has conducted numerous 
financial seminars since the 1980s.

UPCOMING EVENTS - REGISTER AT COMPAK.COM/SEMINARS

January 24

February 8

1801 Dove Street
Newport Beach, CA 92660

(800) 388-9700
www.Compak.com

CONTACT
COMPAK ASSET MANAGEMENT
TO SCHEDULE A STRATEGY SESSION

COMPAK MARKET UPDATE WEBINAR

LIVE MARKET UPDATE IN SCOTTSDALE, AZ

TO MOE EVERY DAY @ www.MARKETWRAPWITHMOE.com
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Watch!

Listen!

MOE EVERY WEEK @ www.COMPAK.com/YouTube

https://compak.com/seminars/
https://compak.com/event/2023-market-outlook-1st-quarter-webinar/
https://compak.com/event/az-market-outlook-seminar-live/

